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Small Business at a Glance
Small businesses show strength in self-employment increases, proprietors’ income gains, job creation advances and

births staying above deaths. Loan delinquency rates remain low, but small business loan demand is waning.

General

llvsli"ims Self-Employment Self-employment (as a primary occupation)

has been on an upward trend for the last
16 eight years but remains below the peakin
W mid-2007. The self-employment rate (the
14 self-employed as share of those working) in
12 mid-2019 of 10 percent was just below the

s e G rate in mid-2007 of 11 percent.
Source: U.S. Census Bureau, Current Population Survey (incorp. & unincorp.)

$Trillions Annualized Proprietors' Income Proprietor’s income has been trending

1.6 upward and increased by 15 percent since
2016. Proprietor’sincome has nearly

1.2 doubled from the level in mid-2009.
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Source: U.S. Bureau of Economic Analysis

Thousands  Quarterly Job Creation by Firm Size

Small firms (fewer than 500 employees)
accounted for 8.7 million net new private-
sector jobs since 2005, or 62 percent of the
2015 ===<20 emp. total. The larger small firms (with 20-499
=—20-499 employees) and the larger large firms (with
500-999 1,000 or more employees) have been the

1,000+ . .
: main drivers of growth.
Source: U.S. Bureau of Labor Statistics, Business Employment Dynamics.

z%rcent Business Birth vs. Business Death Rates The quarterly rate of new business
: = Births locations (establishment births) has been
Deaths above the rate of locations closing
\V\,‘VW (establishment deaths) in every quarter
since mid-2011.
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Source: U.S. Bureau of Labor Statistics, Business Employment Dynamics.
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Finance
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Loan Charge-Off and Delinquency Rates
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Source: Fedl. Fin. Inst. Exam. Council, Consolidated Rpts. of Condition & Inc.
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Annual Changes in Business Lending

et Total
=== Small Business

2005 2010 2015
Source: Federal Deposit Insurance Corporation, Quarterly Banking Profile.

Percent Small Business Loan Shares
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Source: Federal Deposit Insurance Corporation, Quarterly Banking Profile.

Net percent of domestic
respondents or banks

—Banks Tightening
= Reporting Stronger Demand

Source: Federal Reserve Board of Governors, Senior Loan Officer Opinion Surv.
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Quarterly delinquency and charge-off rates
for commercial and industrial loans (C&l)
and commercial real estate loans (RE) are
relatively low.

In recent years, the dollar growth in small
business loans ($1 million or less) has been
less than the growth rate of larger loans.

As a result of these lower growth rates, the
small business loan share (loans $1 million
or less) of total loans has consistently
declined — falling by nearly half from 2005
to 2019.

Demand for small business loans remains
weak even though bankers report easing
lending standards. Overall, the banking
conditions for small businesses have
changed little in the past five years
compared to years past.
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